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Sep-2020

Dec-2021

Apr-2023 Jun-2023 Dec-2023 Jan-2024

Jan-2022 Jun-2022

Jan-2021 Jun-2021

Incorporated in SECP as Private
Limited Company
Bootstrapped PKR 20 Mn Equity

Launched Web App
Started operations in Construction
Sector

Expansion in Agriculture Sector Crossed PKR 500 Million GMV
Milestone

50+ Suppliers On-boarded

Rebranded as Zarea 2.0 5K+ Transactions
10+ Cities
100+ Suppliers Onboarded
8.23 Million Impressions

Acquired STZA License from Govt. of
Pakistan (10 Tax Exemption)
Expansion to KPK Province
Launched Zarea Academy

Became Pakistanʼs Most Profitable 
E- commerce Startup
Crossed PKR 250 Million Reserves
Milestone

Featured in Profit, Business 
Recorder, GEO, Dawn, & other Top 
Tier Media Houses of Pakistan
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Pioneer in the 
Market
Co enient Online 
Platform
Nation ide each

StrengthsStrengths

Market Expansion
Partnerships ith 
Suppliers
Digital Marketing

OpportunitiesOpportunities

Economy Do nturn
Cybersecurit sks

egulatory 
Challenges

WeakenessesWeakenesses

Economy Do nturn
Cybersecurit sks

egulatory 
Challenges

ThreatsThreats

SS WW
OO TT

SWOT Analysis
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The construction industry in 
Pakistan is influenced by 

g ernment policies related to 
infrastructure de elopment & 

construction projects. Changes 
in policies may impact demand 

for construction materials.

The erall economic stability 
of Pakistan affects consumer 
purchasing p er. Economic 
fluctuations may impact the 

demand for construction 
materials and, consequently, 

Zarea.pk s sales.

Understanding and adapting to 
changing consumer preferences 

in construction materials is 
essential for Zarea.pk to stay 

competiti e.

Increasing reness of 
en ironmental issues may dri e 
demand for sustainable & eco-
friendly construction materials. 

Zarea.pk should consider 
incorporating en ironmentally 
friendly options in its product 

portfolio.

Adherence to labor la s and 
regulations in the construction 

sector is essential. Any changes 
in labor l  may impact costs 
and operational efficiency for 

Zarea.pk.

Politica l SocialEconomic

Dependence on a robust digital 
infrastructure is critical for 

Zarea.pk s online platform. Any 
issues ith internet 

connecti ity or technology 
infrastructure may impact the 

business.

Technological Environmental Legal

01 02 03

0605

PASTEL Analysis
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Supply Chain Strategic 
Design

Integrated Decision 
Making

Dynamic in tegrated 
business planning Fintech

Dynamic in tegrated 
business planning

End-to-end logistics 
optimization

Portfolio analysis and 
complexity reduction

oute optimization

Flo -system optimization

Intelligent order 
management

Dynamic pricing and 
promotions

Customer capacity 
allocation

Ads and Promotions

Omnichannel customer 
tagging & tracking

Market intelligence & 
insights

Estimate indicators of 
financial health based on 
historical data

Partner ith existing 
financial ser ices 
pro iders in our 
customer journey

AI-based demand 
forecasting

Scenario-based planning

Short-term demand 
sensing

AI-based demand 
forecasting

Scenario-based planning

Short-term demand 
sensing

Our Proprietary Supply Chain Engine
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Board Of Directors



Ali Alam Qamar
CEO, Zarea limi ted

Thank you for being part of our journey.
Sincerely,
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I am honored to address you in this annual report as we reflect on remarkable another year at 
Zarea limited through its E-commerce Platform" Zarea.pk", a leading player in the dynamic 
landscape of e-commerce for construction materials. As we navigate the challenges of the 
global market, I am pleased to report that our commitment to innovation, efficiency, and cus-
tomer satisfaction has positioned us for continued success.

In the ever-evolving world of e-commerce, our company has remained at the forefront of the 
construction materials industry, providing a seamless platform for the procurement of essential 
items such as cement, steel, wires, and sand. The past year has been a testament to our resil-
ience and adaptability, with robust growth in both revenue and market share.

Our success is driven by a relentless focus on customer needs. We understand the critical role 
construction materials play in the development of infrastructure and the success of projects. 
Therefore, we have continued to invest in enhancing our platform, ensuring a user-friendly 
experience, and expanding our product offerings to meet the diverse requirements of our 
valued customers

Innovation has been a cornerstone of our strategy. Our state of the art  technology platform 
has not only streamlined the purchasing process but has also allowed us to offer personalized 
solutions, ensuring that our customers have access to the right materials at the right time. From 
sourcing to delivery, we are committed to leveraging technology to create efficiencies across 
the supply chain.

Sustainability remains a key focus for Zarea limited. We recognize our responsibility to contrib-
ute to a more sustainable future for the construction industry. In the past year, we have intensi-
fied our efforts to source environmentally friendly materials, reduce our carbon footprint, and 
promote responsible practices throughout our network.

Our partnerships with suppliers and stakeholders continue to strengthen, fostering a collabora-
tive ecosystem that benefits everyone involved. We extend our gratitude to our dedicated 
team, whose hard work and commitment 

 

have been  instrumental  in achieving the milestones 
we celebrate today Looking ahead, we are optimistic about the opportunities that lie before us. 
The construction industry is evolving, and Zarea limited is well posi  tioned  to  lead  the way. We 
will continue to invest in technology, expand our product offerings, and explore new avenues 
for growth. As we pursue these goals, we remain stead fast in our commitment to delivering 
value to our shareholders, customers, and the communities we serve.

I want to express my sincere appreciation to our shareholders for their continued trust and sup-
port. Together, we will build on the successes of the past and create a future that is not only 
prosperous for Zarea limited but also contributes to the advancement of the construction 
industry as a whole.

Dear Shareholders

.
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CONSOLIDATED

   

Dear Shareholders,  

 

UNCONSOLIDATED RESULTS 

On behalf of the Board of Directors of Zarea Limited, We are pleased to present the annual audited 
financial statements and Auditors Report thereon for the year ended June 30, 2024.

The year under review shows that the company has earned net profit before tax of Rs. 291,786,145/- as 
compared to corresponding year's net profit before tax of Rs. 103,676,968/-. The company's net profit 
margin has Increased from 69% to 281.44 % due to Increase in sales. The financial results are as 
follows:

On consolidated basis, the Group sales has no change because of no operation of its subsidiary com-
pany during the year. Only administrative expenses of Rs 100,000/- with no sales.

 
Pa ars 2024 

pees 
2023 

pees 
Pro t from Opera ons 281,060,855 114,912,232 

Administ  and General 
Expenses 

(24,740,049) (5,200,902 

Selling and Distribu on 
Expenses 

(28,759,730) (8,882,572) 

Financial Charges (79,577) (70,133) 

Other Income 64,204,646 2,918,342 

Pro t Before tax on 291,686,145 103,676,968 

on 1,024,940 (22,424,895) 
Pro t / (Loss)  ta on 292,711,085 81,252,073 

Earning per share 3.99 40.63 

 

Pa ars 2024 
pees 

2023 
pees 

Pro t from Opera ons 281,060,855 114,912,232 

Administ  and General 
Expenses 

(24,640,049) (5,200,902 

Selling and Distribu on 
Expenses 

(28,759,730) (8,882,572) 

Financial Charges (79,577) (70,133) 

Other Income 64,204,646 2,918,342 

Pro t Before tax on 291,786,145 103,676,968 

on 1,024,940 (22,424,895) 
Pro t / (Loss)  ta on 292,811,085 81,252,073 

Earning per share 3.99 40.63 
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BUSINESS REVIEW

 

In a challenging business environment, the Financial Year 2023-2024 was another year of good 
performance with sales of Rs. 281.06/- million and Investment gain of Rs. 64.20 Millions. The after tax 
Profit was Rs. 292.71/-million. The Directors and the Management have been closely monitoring the 
performance of the business with a focus to achieve continued improvements in trading and efficien-
cy.

2024 marked another year of significant growth and strategic expansion for Zarea Limited. As Paki-
stan's leading digital marketplace for construction and finishing materials, we have continued to 
strengthen our market position while diversifying into other key sectors such as agriculture and renew-
able energy. Our commitment to innovation, customer satisfaction, and operational efficiency has 
resulted in several key achievements over the past year, solidifying Zarea as a prominent player in 
Pakistanʼs e-commerce landscape.

Expansion of Product Offerings and Geographic Reach

Transaction Growth

Sustainability and Renewable Energy Initiatives

Financial Performance

Innovation in Technology and Customer Experience

Challenges and Outlook

In 2024, we expanded our presence to 30+ cities, bringing our total reach to over thirty. Our platform 
now hosts over 50 suppliers, offering an even broader range of products for construction, finishing, 
and renewable energy solutions. This strategic expansion has allowed us to better serve both B2B and 
B2C customers nationwide.

Zarea processed over 7,500 transactions this year, reflecting a significant increase from the previous 
year. This steady rise in transaction volume demonstrates the trust our customers place in us and the 
effectiveness of our streamlined digital platform.

Continuing our focus on sustainability, we further penetrated the renewable energy sector by introduc-
ing different solar products aimed at promoting energy-efficient solutions. These initiatives align with 
our long-term vision of supporting sustainable development in Pakistanʼs construction and agriculture 
industries.

Despite a challenging economic environment, Zarea delivered strong financial performance in 2024, 
maintaining its position as Pakistanʼs most profitable e-commerce startup. Our revenue grew by 144%, 
driven by increased sales in construction materials, enhanced supplier partnerships, and operational 
efficiencies. The companyʼs profit margins remained robust due to effective cost management and 
strategic investment in technology.

We invested in new technologies aimed at improving customer experience, including AI-driven prod-
uct recommendations, enhanced supply chain management systems, and faster order processing. 
These investments have resulted in a 20% reduction in order fulfillment times and higher customer 
satisfaction ratings.

While the year brought numerous successes, we also faced challenges related to rising inflation and 
fluctuating material costs. Despite these hurdles, Zarea has remained resilient, adapting our pricing 
strategies and strengthening relationships with key suppliers to mitigate risks.

As part of our strategic growth and long-term vision, Zarea is pleased to announce that we are actively 
preparing for our Initial Public Offering (IPO). This milestone marks a significant step in the companyʼs 
journey, aimed at expanding our shareholder base and positioning Zarea for the next phase of growth.

Key Achievements:



Nouman Ul Hassan
DIRECTOR

Ali Alam Qamar
CHIEF EXECUTIVE
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Dividend

Profit Per Share

Auditors:

Acknowledgement

 

Based on net after tax Profit for the year ended June 30, 2024, the Profit per share for the year ended 
June 30, 2024 is Rs3.99 as compared to the Proft per share of Rs. 40.63 in the preceding year ended 
June 30, 2023 Basic Earning per Share calculated on the basis of outstanding shares at June,2024 is
Rs 1.46.

.

The directors would like to place on record their appreciation for the services rendered by the employ-
ees of the company who have contributed their optimum skills and hope that the same spirit of devo-
tion will continue in future. In addition, we thank our stakeholders for trusting us .

Conclusion 
Zarea has once again demonstrated its ability to adapt, innovate, and thrive in a rapidly changing 
market. We remain committed to delivering value to our customers, shareholders, and partners, and 
we are confident that our strategic initiatives will drive continued success in the coming years.

For and on behalf of the Board
Lahore
Dated: 27 August, 2024 

Board of directors recommended Naveed Zafar Ashfaq Jaffery & Co. Chartered Accountants as audi-
tors for the year ended 30th June 2025.

No dividend has been declared by the company during the year.
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Horizontal and Vertical Analysis Statement of Financial Position

2024 2023 2022 2021

Property and equipments 4.1                       5.0                       4.7                       7.0                       
Intangible Assets 3.5                       1.7                       0.7                       1.4                       
Long term Security Deposits 0.4                       -                         -                         -                         
Investment in Subsidiary 0.1                       -                         -                         -                         

Total Non-Current Assets 8.1                       6.7                       5.4                       8.5                       

Investments held for trading 11.2                     14.7                     24.0                     59.7                     
Advances for Commodities 38.4                     29.5                     -                         -                         
Trade and Other receivables 25.0                     21.8                     49.0                     9.4                       
Advances & Prepayments 2.4                       -                         0.3                       6.5                       
Cash and bank balances 14.8                     27.3                     21.3                     15.9                     

Total Current Asstes 91.9                     93.3                     94.6                     91.5                     

Total Assets 100.0                   100.0                   100.0                   100.0                   

Equities and Liabilities
Share Capital 31.8                     8.1                       15.1                     29.8                     
Reserves 63.2                     44.6                     21.7                     7.5                       
Loan from Sponsors/Shareholders -                         33.9                     40.5                     62.6                     

Liabilities
Deferred tax Liability -                         0.4                       0.4                       0.0                       
Trade and Other Payables 5.1                       13.1                     22.3                     0.0                       

Total Equities and Liabilities 100.0                   100.0                   100.0                   100.0                   

Property and equipments 211.5                   195.6                   127.6                   100.0                   
Intangible Assets 511.8                   475.7                   90.0                     100.0                   
Long term Security Deposits 100.0                   -                         -                         -                         
Investment in Subsidiary 100.0                   -                         -                         -                         
Investments held for trading 195.5                   113.8                   76.2                     100.0                   
Advances for Commodities 332.2                   100.0                   -                         -                         
Trade and Other receivables 293.5                   82.8                     992.5                   100.0                   
Advances & Prepayments 100.0                   -                         8.4                       100.0                   
Cash and bank balances 137.9                   240.0                   252.9                   100.0                   
Share Capital 1,000.0                100.0                   100.0                   100.0                   
Reserves 361.8                   383.7                   569.0                   100.0                   
Loan from Sponsors/Shareholders -                         156.1                   127.4                   100.0                   
Deferred tax Liability -                         201.4                   164.63              100.0                   
Trade and Other Payables 98.8                     109.0                   1,216.72            100.0                   

Ratios and Analysis
For the Year ended 30 June 2024

Vertical analysis                      --------------Percentage (%)--------------

Horizontal analysis
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2024 2023 2022 2021

Platform Usage revenue 100.00                 100.00                 100.00                 100.00                 
Administrative and General Expenses (8.77)                    (4.53)                    (5.14)                    (26.42)                  
Selling and Distribution Expenses (10.23)                  (7.73)                    (12.11)                  (12.82)                  
Investments Gain/(Loss) 22.84                   2.54                     (23.77)                  (2.66)                    
Finance Costs (0.03)                    (0.06)                    (0.00)                    (0.11)                    
Other Income -                         -                         0.49                     -                         
Profit Before Taxation 103.82                 90.22                   59.46                   58.00                   
Taxation 0.36                     (19.51)                  (16.03)                  (15.16)                  
Profit After Taxation 104.18                 70.71                   43.43                   42.83                   

2024 2023 2022 2021

Platform Usage revenue 244.59                 211.40                 462.51                 100.00                 
Administrative and General Expenses 473.76                 186.00                 90.06                   100.00                 
Selling and Distribution Expenses 323.78                 134.95                 436.84                 100.00                 
Investments Gain/(Loss) 2,200.04              (22.59)                  4,134.82              100.00                 
Finance Costs 113.47                 8,260.66              6.74                     100.00                 
Other Income -                         100.00                 -                         -                         
Profit Before Taxation 281.44                 320.75                 474.21                 100.00                 
Taxation (4.57)                    257.32                 488.99                 100.00                 
Profit After Taxation 360.37                 344.17                 468.97                 100.00                 

Ratios and Analysis
For the Year ended 30 June 2024

Vertical analysis                       --------------Percentage (%)--------------

Horizontal Analysis                       --------------Percentage (%)--------------

Horizontal and Vertical Analysis Profit Or Loss Statement
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Intangible Assets, Cash and bank balances by Year(%)

2021 2022 2023 2024

1

4

1 2

16
15

27

21

Intangible Assets Cash and bank balances

Reserves by Year (%)

100%

11.4%

2024

2023

2022

2021

63.20

44.60

21.70

7.20

Total Current Asstes, Total Equity and Share Capital
by Year (%)

2021 2022 2023 2024

92 9295 9396 95

77
87

29 32

8
15

Total Current Asstes Total Equity Share Capital

Total Non-Current Assets by Year (%)

8.5

8.1

6.7

5.4

Year

2021

2024

2023

2022

Trade and Other receivables and Trade and Other Payables by
Year (%)

2021 2022 2023 2024

9

25

49

22

4 5

22

13

Trade and Other receivables Trade and Other Payables

Vertical Analysis

Property and Equipments by Year(%)
100%

170.7%

2024

2022

2023

2021

4.10

4.70

5.00

7.00
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Share Capital, Reserves and Cash and bank balances by Year (%)

2021 2022 2023 2024

100 100100100100

362

569

384

100
138

253 240

Share Capital Reserves Cash and bank balances

Investments held for trading by Year (%)

2021 2022 2023 2024

100

196

76

114

Trade and Other Payables & Receivables with Year (%)

2021 2022 2023 2024

100 99

1217

109100

294

993

83

Trade and Other Payables Trade and Other receivables

Property and Equipments by Year (%)

100%

47.2%

2024

2023

2022

2021

212

196

128

100

Deferred tax Liabilities by Year (%)

201

0165

100

Year

2023
2022
2021

2024

Horizontal Analysis



Revenue Vs Net Profit Growth

Operating and Net Profit Margin

Financial Ratio Analysis

Zarea Ltd has shown excellent operational efficiency, with its operating profit margin improving
consistently from 2021 to 2023. The slight dip in 2024 reflect increased costs and strategic
investments, but the overall level remains high, indicating strong operational health.

The net profit margin has seen an even more pronounced increase, particularly in 2023 and 2024. The
jump to 104.18% points to significant non-operational income, which zareas invested in different
equity shares of other listed companies.

2024 2023 2022 2021
 --------------Percentage--------------

Operating Profit Margin 81.00 87.74 82.75 60.76
Net Profit Margin 104.18 70.71 43.43 42.83

From 2021 to 2024, Zarea Ltd’s platform usage revenue grew exponentially, increasing from 11.75
million PKR in 2021 to 281.06 million PKR in 2024. This reflects the company's successful scaling
efforts, improved platform functionality, and expanding market presence.

Zarea Ltd's net profit followed a similar trend, rising dramatically from 5.03 million PKR in 2021 to
292.81 million PKR in 2024. This growth indicates that the company is not only increasing revenue
but also efficiently managing its expenses, investing its funds in more profitable securities, leading to
greater profitability.

2024 2023 2022 2021
 ----------------Rupees----------------

Platform Usage Revenue 281,060,855    114,912,232    54,357,649      11,752,862      
Net Profit 292,811,085    81,252,073      23,608,201      5,034,033        
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Platform Usage Revenue and Net Profit Margin by Year (Rupees)
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Return on Assets & Equity

The Return on Assets (ROA) ratio measures how efficiently a company is using its assets to generate
profit. Zarea Ltd has shown a strong upward trend in ROA from 2021 to 2024. This consistent
improvement signals that the company is becoming increasingly efficient in its use of assets to
generate profits, likely due to better operational management, increased sales, and strategic 

The ROA reaching 46.52% in 2024 is a remarkable achievement, indicating the company is using its
assets extremely well to maximize profits. This high ROA might also suggest that Zarea Ltd has
successfully optimized its asset base, potentially divesting underperforming assets or scaling
efficiently. Just like ROA Return on Equity is also remarkable as shown below;

2024 2023 2022 2021 ----------Percentage-----------
Return on Assets 46.52 32.95 17.86 7.22
Return on Equity 48.99 38.08 23.11 7.51
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Operating and Net Profit Margin by Year (%)
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Current and Cash Ratios

Financial Position of the Company

 ---------------Times---------------

The Current Ratio measures a company's ability to cover its short-term liabilities with its short-term
assets and the Cash Ratio measures a company's ability to cover its short-term liabilities with its cash
and cash equivalents.
From 2022 to 2024, the significant increases in both the Current Ratio and Cash Ratio indicate
substantial improvements in the company's liquidity. The company is now in a much stronger
position to cover its short-term obligations. The Current Ratio's sharp rise could suggest a
conservative approach to managing current assets or a significant increase in these assets. Meanwhile,
the Cash Ratio’s improvement indicates a better cash position, reflecting improved liquidity and 

2024 2023 2022

Current Ratio 18.19 7.15 4.23
Cash Ratio 2.92 2.09 0.95

The company shows a strong financial position with substantial current assets relative to liabilities
with 100% equity financed at year end. The significant proportion of current assets suggests excellent
liquidity, while the low level of liabilities indicates minimal financial risk. The high equity relative to
total assets reflects a robust financial health and a strong capital base.

Non-Current 
Assets Current Assets Equity Liabilities

 ----------------Rupees----------------
Financial Position 50,930,665      578,517,338    597,644,357    31,803,646      
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Power BI DesktopCurrent and Cash Ratio by Year
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Conclusion

Overall, Zarea Ltd’s financial performance from 2021 to 2024 showcases strong operational
efficiency, substantial profitability, robust asset management, and improved liquidity. The company's
strategic investments and scaling efforts have positioned it for sustained long-term growth, while its
conservative financial management ensures stability and risk mitigation.
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Financial Position (Rupees)

579M (45.95%)

598M (47.47%)

32M (2.53%)

51M (4.05%)

Current Assets

Equity

Liabilities

Non-Current Assets



AUDITED FINANCIAL S TATEMENTS
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201-Regency Plaza, M.M. Alam Road,

Ph: +92 42-35876891-3
Fax: +92 42-35764969
Email: lhr@nzaj.com.pk
Web. www.nzaj.com.pk 

 

Gulberg-ll, Lahore-Pakistan
Naveed Zafar Ashfaq Jaffery & CO.

                                   Chartered Accountants

An Association of
Independent Accountiong Firms
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Opinion

Basis for Opinion

To the Members of Zarea Limited

INDEPENDENT AUDITOR’S REPORT

Report on the Audit of the Financial Statements for the year ended 30th June 2024

Information Other than the Financial Statements and Auditor's Report Thereon

We have audited the annexed financial statements of Zarea Limited (the Company), which comprise the statement 
of financial position as at June 30, 2024, and the statement of comprehensive income, the statement of changes in 
equity, the statement of cash flows for the year then ended, and notes to the financial statements, including a 
summary of significant accounting policies and other explanatory information, and we state that we have obtained 
all the information and explanations which, to the best of our knowledge and belief, were necessary for the purposes 
of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of 
financial position, statement of comprehensive income, the statement of changes in equity and the statement of cash 
flows together with the notes forming part thereof conform with the accounting and reporting standards as applica-
ble in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so 
required and respectively give a true and fair view of the state of the Company's affairs as at June 30, 2024 and of 
the profit, other comprehensive income, the changes in equity and its cash flows for the year then ended.

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. 
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the 
Financial Statements section of our report. We are independent of the Company in accordance with the International 
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants as adopted by the Institute of 
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance 
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.

Management is responsible for the other information. The other information comprises the information included in 
the Directors' Report but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.



Naveed Zafar Ashfaq Jaffery & CO.
                                   Chartered Accountants

An Association of
Independent Accountiong Firms
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Responsibilities of Management for the Financial Statements

Auditor's Responsibilities for the Audit of the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017(XIX 
of 2017) and for such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expect-
ed to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and main-
tain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstate-
ment resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to report that 
fact. We have nothing to report in this regard.
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Report on Other Legal and Regulatory Requirements

The engagement partner on the audit resulting in this independent auditor’s report is Shahid Mohsin Shaikh(FCA)

Based on our audit, we further report that in our opinion:
a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 
2017);

b) the statement of financial position, statement of comprehensive income, the statement of changes in equity and 
the statement of cash flows together with the notes thereon have been drawn up in conformity with the Compa-
nies Act, 2017 (XIX of 2017) and are in agreement with the books of account and returns;

c) expenditure incurred during the year was for the purpose of the Company's business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

We communicate with the management regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, ineluding any significant deficiencies in internal control that we identify during our 
audit.

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in 
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may 
cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that achieves 
fair presentation.
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Opinion

Basis for Opinion

Information Other than the Consolidated Financial Statements and Auditor's Report Thereon

We have audited the annexed consolidated financial statements of Zarea Limited (the Group), which comprise the 
consolidated statement of financial position as at June 30, 2024, and the consolidated statement of comprehensive 
income, the consolidated statement of changes in equity, the consolidated statement of cash flows for the year then 
ended, and notes to the consolidated financial statements, including a summary of significant accounting policies 
and other explanatory information, and we state that we have obtained all the information and explanations which, 
to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the consolidated 
statement of financial position, consolidated statement of comprehensive income, the consolidated statement of 
changes in equity and the consolidated statement of cash flows together with the notes fonning part thereof conform 
with the accounting and reporting standards as applicable in Pakistan and give the information required by the 
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the 
state of the Group's affairs as at June 30, 2024 and of the profit, other comprehensive income, the changes in equity 
and its cash flows for the year then ended.

We conducted our audit in accordance with International Standards on Auditing (ISAS) as applicable in Pakistan. 
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the 
Financial Statements section of our report. We are independent of the Group in accordance with the International 
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants as adopted by the Institute of 
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance 
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.

Management is responsible for the other information. The other information comprises the information included in 
the Directors' Report but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.

To the Members of Zarea Limited

INDEPENDENT AUDITOR’S REPORT

Report on the Audit of the Financial Statements for the year ended 30th June 2024
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Responsibilities of Management for the Consolidated Financial Statements

Auditor's Responsibilities for the Audit of the Financial Statements

Management is responsible for the preparation and fair presentation of the financial staternents in accordance with 
the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017(XIX 
of 2017) and for such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Group's ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expect-
ed to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and main-
tain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of  expressing an opinion on the 
effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management.

 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to report that 
fact. We have nothing to report in this regard.
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Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:
a) proper books of account have been kept by the Group as required by the Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, statement of comprehensive income, the statement of changes in equity and 
the statement of cash flows together with the notes thereon have been drawn up in conformity with the Companies 
Act, 2017 (XIX of 2017) and are in agreement with the books of account and returns;

c) expenditure incurred during the year was for the purpose of the Group's business; and
d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

We communicate with the management regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on the Group's ability to continue as a going concern. If we conclude that a materi-
al uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the finan-
cial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the 
Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.

The engagement partner on the audit resulting in this independent auditor’s report is Shahid Mohsin Shaikh(FCA)
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